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A BILL

To protect American taxpayers and homeowners by creating
a sustainable housing finance system for the 21st cen-
tury, and for other purposes.

1 Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as the

“Protecting American Taxpayers and Homeowners Act of

2018”.
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SEC. 101. DEFINITIONS.

For purposes of this title, the following definitions

shall apply:

(1) CHARTER.—The term ‘‘charter” means—
(A) with respect to the Federal National

Mortgage Association, the Federal National

Mortgage Association Charter Act (12 U.S.C.

1716 et seq.); and

(B) with respect to the Federal Home

Loan Mortgage Corporation, the Federal Home

Loan Mortgage Corporation Act (12 U.S.C.

1451 et seq.).

(2) DIRECTOR.—The term “Director” means
the Director of the Federal Housing Finance Agen-
cy.

(3)  ENTERPRISE.—The term ‘“‘enterprise”
means—

(A) the Federal National Mortgage Asso-
clation; and
(B) the Federal Home ILioan Mortgage

Corporation.
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SEC. 102. TERMINATION OF CURRENT CONSERVATORSHIP;

MANDATORY RECEIVERSHIP.

Upon the expiration of the 5-year period beginning
upon the date of the enactment of this Act, the Director
shall, with respect to each enterprise, immediately appoint
the Federal Housing Finance Agency as receiver under
section 1367 of the Federal Housing Enterprises Finan-
cial Safety and Soundness Act of 1992 and carry out such
receivership under the authority of such section.

SEC. 103. LIMITATIONS ON ENTERPRISE AUTHORITY.

Subtitle B of title

(a) PORTFOLIO LIMITATIONS.
XIII of the Housing and Community Development Act of
1992 (12 U.S.C. 4611 et seq.) is amended by adding at
the end the following new section:

“SEC. 1369F. RESTRICTION ON MORTGAGE ASSETS OF EN-
TERPRISES.
“(a) RESTRICTION.—No enterprise shall own, at any

time, mortgage assets in excess of $250,000,000,000.

“(b) DEFINITION OF MORTGAGE ASSETS.—For pur-
poses of this section, the term ‘mortgage assets’ means,
with respect to an enterprise, assets of such enterprise
consisting of morteages, morteage loans, morteage-related
securities, participation certificates, mortgage-backed
commercial paper, obligations of real estate mortgage in-

vestment conduits and similar assets, in each case to the

extent such assets would appear on the balance sheet of

*HR 6746 TH



O o0 N N W BB W

N N e T e T
wm A~ W NN = O

16
17
18
19
20
21
22
23
24
25

7

such enterprise in accordance with generally accepted ac-
counting principles in effect in the United States as of
September 7, 2008 (as set forth in the opinions and pro-
nouncements of the Accounting Principles Board and the
American Institute of Certified Public Accountants and
statements and pronouncements of the Financial Account-
ing Standards Board from time to time; and without giv-
ing any effect to any change that may be made after Sep-
tember 7, 2008, in respect of Statement of Financial Ac-
counting Standards No. 140 or any similar accounting
standard).”.

(b) EQUITABILITY IN GUARANTEE FEES.—Section
1327 of Federal Housing Enterprises Financial Safety
and Soundness Act of 1992 (12 U.S.C. 4547) is amended
by adding at the end the following new subsection:

“(f) EQUITABILITY IN GUARANTEE FEES.—

“(1)  REQUIREMENT.—Notwithstanding any
other provision of this section, the Director shall en-
sure, pursuant to the annual review conducted under
paragraph (2), that each enterprise charges a guar-
antee fee, in connection with any mortgage guaran-
teed after the date of the enactment of the Pro-
tecting American Taxpayers and Homeowners Act of
2018, in an amount that the Director determines is

equivalent to the amount that the enterprise would

*HR 6746 TH
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charge if the enterprise were held to the same cap-
ital standards as private banks or financial institu-
tions.

“(2) ANNUAL DETERMINATION.—Not less often
than annually, the Director shall review the guar-
antee fees charged by each enterprise and determine
how such fees compare to the amount determined by
the Director under paragraph (1). If the Director
determines that such fees charged by an enterprise
are less than such amount, the Director shall, by
order, require the enterprise to increase such fees in
such amount as the Director determines necessary to
comply with paragraph (1).

“(3) FLEXIBILITY IN DETERMINATION OF IN-
CREASE.—To determine the amount of any increase
under this subsection, the Director shall establish a
pricing mechanism as the Director considers appro-
priate, taking into consideration current market con-
ditions, including the current market share of an en-
terprise, and any data collected pursuant to section
1601 of the Housing and Economic Recovery Act of
2008 (12 U.S.C. 4514a).”.

(¢) REPEAL OF MANDATORY HOUSING ACTIVI-

TIES.—

*HR 6746 TH
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(1) REPEAL OF HOUSING GOALS.—The Federal

Housing Enterprises Financial Safety and Sound-
ness Act of 1992 is amended by striking sections
1331 through 1336 (12 U.S.C. 4561-6).

(2)  CONFORMING  AMENDMENTS.—KFederal

Housing Enterprises Financial Safety and Sound-

ness Act of 1992 is amended

(A) in section 1303(28) (12 U.S.C.
4502(28)), by striking ““, and, for the purposes”
and all that follows through ‘“designated dis-
aster areas’’;

(B) in section 1324(b)(1)(A) (12 U.S.C.
4544(b)(1)(A)), by striking clauses (1), (i1), and
(1v);

(C) in section 1339(h) (12 U.S.C.
4569(h)), by striking paragraph (7);

(D) in section 1341 (12 U.S.C. 4581)—

(1) in subsection (a)—

(I) in paragraph (1), by inserting
“or’” after the semicolon at the end;

(IT) in paragraph (2), by striking
the semicolon at the end and inserting
a period; and

(II) by striking paragraphs (3)
and (4); and

*HR 6746 TH
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(1) in subsection (b)(2)—

(I) in subparagraph (A), by in-
serting “or’”’ after the semicolon at the
end;

(IT) by striking subparagraphs
(B) and (C); and

(IIT) by redesignating subpara-
oeraph (D) as subparagraph (B);

(E) 1 section 1345(a) (12 U.S.C.
4585(a))—
(1) in paragraph (1), by inserting “or”
after the semicolon at the end;
(i1) in paragraph (2), by striking the
semicolon at the end and inserting a pe-
riod; and
(1) by striking paragraphs (3) and
(4); and
(F) in section 1371(a)(2) (12 U.S.C.
4631(a)(2)), by striking “with any housing goal
established under subpart B of part 2 of sub-
title A of this title, with section 1336 or 1337
of this title,”.
(3) REPEAL OF HOUSING TRUST FUND.—

(A) REPEAL.—The Federal Housing En-

terprises Financial Safety and Soundness Act

*HR 6746 TH
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of 1992 is amended by striking sections 1337

and 1338 (12 U.S.C. 4567, 4568).

(B)  CONFORMING  AMENDMENTS.—The

Federal Housing Enterprises Financial Safety

and Soundness Act of 1992 is amended—

*HR 6746 TH

(1) in section 1303(24)(B) (12 U.S.C.
4502(24)(B)), by striking “1338 and’’;

(i) in section 1324(b)(1)(A) (12
U.S.C. 4544(b)(1)(A)), as amended by the
preceding provisions of this Act—

(I) by striking clause (iii);
(IT) by striking the dash after

“which” and inserting the text of

clause (v) and a period; and

(ITI) by striking clause (v);
(iii) in section 1339(b)—
(I) by striking paragraph (1);
(IT) by striking the dash after
“consist of” and inserting the text of
paragraph (2) and a period; and
(ITI) by striking paragraph (2);
and

(iv) In section 1345 (12 U.S.C. 4585),

by striking subsection (f).
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1 SEC. 104. MODIFICATIONS TO INCREASES IN CONFORMING

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LOAN LIMITS.

(a) FANNIE MAE.—Section 302(b)(2) of the Federal

National Mortgage Association Charter Act (12 U.S.C.
1717(b)(2)) 1s amended—

(1) in the 8th sentence—

(X3

(A) in inserting ‘“or subtracting from”

after “adding to”’; and

(B) by inserting “‘or decrease, respectively”’

before the first comma;

(2) by striking the 9th and 10th sentences;

(3) by striking the last sentence;

(4) by mserting “(A)” after the paragraph des-
ignation; and

(5) by adding at the end the following new sub-
paragraph:
“(B) HIGH-COST AREAS.

“(1) MAXIMUM ORIGINAL PRINCIPAL LIMITA-
TION.—Subject to clause (ii), the limitations estab-
lished pursuant to subparagraph (A) shall also be in-
creased, with respect to properties of a particular
size located in any area for which 115 percent of the
median house price for such size residence exceeds
the limitation under subparagraph (A) for such size

residence, to the lesser of—

*HR 6746 TH
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“(I)(aa) for the first year beginning after

the date of the enactment of the Protecting

American Taxpayers and IHomeowners Act of

2018, the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $20,000 in the case of a 1-
family residence, $25,604 in the case of a
2-family residence, $30,950 in the case of
a 3-family residence, and $38,463 in the
case of a 4-family residence;

“(bb) for the second year beginning after

the date of the enactment of the Protecting

American Taxpayers and IHomeowners Act of

2018, the difference between—

*HR 6746 TH

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $40,000 in the case of a 1-
family residence, $51,208 in the case of a
2-family residence, $61,900 in the case of
a 3-family residence, and $76,926 in the

case of a 4-family residence;
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“(ce) for the third year beginning after the

date of the enactment of the Protecting Amer-

ican Taxpayers and Homeowners Act of 2018,

the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $60,000 in the case of a 1-
family residence, $76,812 in the case of a
2-family residence, $92,850 in the case of
a 3-family residence, and $103,389 in the
case of a 4-family residence;

“(dd) for the fourth year beginning after

the date of the enactment of the Protecting

American Taxpayers and IHomeowners Act of

2018, the difference between—

*HR 6746 TH

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $80,000 in the case of a 1-
family residence, $102,416 in the case of a
2-family residence, $123,800 in the case of
a 3-family residence, and $153,852 in the

case of a 4-family residence; and
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“(ee) for the fifth year beginning after the
date of the enactment of the Protecting Amer-
ican Taxpayers and Homeowners Act of 2018,
the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $100,000 in the case of a 1-
family residence, $128,020 in the case of a
2-family residence, $154,750 in the case of
a 3-family residence, and $192,315 in the
case of a 4-family residence;

“(IT) the amount that is equal to 115 per-
cent of the median house price in such area for
such size residence; or

“(IIT) the limitation in effect for such size
residence for such area, pursuant to the last
sentence of this paragraph as in effect 1imme-
diately before the enactment of the Protecting
American Taxpayers and IHomeowners Act of
2018, as of the date of such enactment.

“(11)  PROHIBITION ON NEW  HIGH-COST

AREAS.—The limitations established pursuant to
subparagraph (A) may not be increased, with respect

to properties of any size located in a particular area

*HR 6746 TH
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unless, as of the date of the enactment of the Pro-
tecting American Taxpayers and Homeowners Act of
2018, such foregoing limitations in effect for such
area for any size residence were determined under
the authority provided in the last sentence of this
paragraph, as in effect immediately before such en-
actment.”.

(b) FREDDIE MAcC.—Section 305(a)(2) of the Fed-

eral Home Lioan Mortgage Corporation Act (12 U.S.C.
1454(a)(2)) 1s amended—

(1) in the 7th sentence—
(A) in inserting ‘‘or subtracting from”
after “adding to”’; and
(B) by inserting “or decrease, respectively”’
before the first comma,;
(2) by striking the 8th and 9th sentences;
(3) by striking the last sentence;
(4) by inserting “(A)” after the paragraph des-
ignation; and
(5) by adding at the end the following new sub-

paragraph:

“(B) HIGH-COST AREAS.

“(1) MAXIMUM ORIGINAL PRINCIPAL LIMITA-

TION.—Subject to clause (i1), the limitations estab-
) ;

lished pursuant to subparagraph (A) shall also be in-

*HR 6746 TH
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creased, with respect to properties of a particular
size located in any area for which 115 percent of the
median house price for such size residence exceeds
the limitation under subparagraph (A) for such size
residence, to the lesser of—

“(I)(aa) for the first year beginning after
the date of the enactment of the Protecting
American Taxpayers and Homeowners Act of
2018, the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $20,000 in the case of a 1-
family residence, $25,604 in the case of a
2-family residence, $30,950 in the case of
a 3-family residence, and $38,463 in the
case of a 4-family residence;

“(bb) for the second year beginning after
the date of the enactment of the Protecting
American Taxpayers and IHomeowners Act of
2018, the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-

dence; and

*HR 6746 TH
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“(BB) $40,000 in the case of a 1-

family residence, $51,208 in the case of a

2-family residence, $61,900 in the case of

a 3-family residence, and $76,926 in the

case of a 4-family residence;

“(cce) for the third year beginning after the
date of the enactment of the Protecting Amer-
ican Taxpayers and Homeowners Act of 2018,
the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $60,000 in the case of a 1-
family residence, $76,812 in the case of a
2-family residence, $92,850 in the case of
a 3-family residence, and $103,389 in the
case of a 4-family residence;

“(dd) for the fourth year beginning after
the date of the enactment of the Protecting
American Taxpayers and IHomeowners Act of
2018, the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-

dence; and

*HR 6746 TH
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“(BB) $80,000 in the case of a 1-

family residence, $102,416 in the case of a

2-family residence, $123,800 in the case of

a 3-family residence, and $153,852 in the

case of a 4-family residence; and

“(ee) for the fifth year beginning after the
date of the enactment of the Protecting Amer-
ican Taxpayers and Homeowners Act of 2018,
the difference between—

“(AA) 150 percent of the limitation
under subparagraph (A) for such size resi-
dence; and

“(BB) $100,000 in the case of a 1-
family residence, $128,020 in the case of a
2-family residence, $154,750 in the case of
a 3-family residence, and $192,315 in the
case of a 4-family residence;

“(ITI) the amount that is equal to 115 per-
cent of the median house price in such area for
such size residence; or

“(IIT) the limitation in effect for such size
residence for such area, pursuant to the last
sentence of this paragraph as in effect imme-

diately before the enactment of the Protecting

*HR 6746 TH
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American Taxpayers and Homeowners Act of

2018, as of the date of such enactment.

“(11)  PROHIBITION ON NEW  HIGH-COST
AREAS.—The limitations established pursuant to
subparagraph (A) may not be increased, with respect
to properties of any size located in a particular area
unless, as of the date of the enactment of the Pro-
tecting American Taxpayers and Homeowners Act of
2018, such foregoing limitations in effect for such
area for any size residence were determined under
the authority provided in the last sentence of this
paragraph, as in effect 1immediately before such en-
actment.”.

105. MANDATORY RISK-SHARING.

Subpart A of part 2 of subtitle A of the Federal

Housing Enterprises Financial Safety and Soundness Act

of 1992 is amended by adding after section 1327 (12

U.S.C. 4547) the following new section:

“SEC. 1328. MANDATORY RISK-SHARING TRANSACTIONS.

“(a) IN GENERAL.—The Director shall require each

enterprise to develop and undertake transactions imvolving

the guarantee by the enterprises of securities and obliga-

tions based on or backed by mortgages on residential real

properties designed principally for occupancy of from 1 to

4 families that provide for private market participants to

*HR 6746 TH
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share or assume credit risk associated with such mort-

cages, as follows:

“(1) REQUIRED PERCENTAGE OF BUSINESS.
The Director shall require that not less than 10 per-
cent of the annual business of each enterprise (as
measured in such manner as the Director shall de-
termine) in guaranteeing such securities and obliga-
tions involve such transactions.

“(2) MULTIPLE TYPES OF TRANSACTIONS.—
The Director shall require that in complying with
paragraph (1), each enterprise undertake multiple
types of the various transactions and structures de-
scribed in subsection (b).

“(b) TYPES OF TRANSACTIONS.

The risk-sharing
transactions referred to in subsection (a) may include
transactions involving increased mortgage insurance re-
quirements, credit-linked notes and securities, senior and
subordinated security structures, and such other struc-
tures and transactions as the Director considers appro-
priate to increase private market assumption of credit
risk.”.
SEC. 106. LIMITATION OF ENTERPRISE MORTGAGE PUR-
CHASES TO QUALIFIED MORTGAGES.
(a) FANNIE MAE.—Section 302(b) of the KFederal

National Mortgage Association Charter Act (12 U.S.C.
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1717(b)) 1s amended by adding at the end the following
new paragraph:

“(7) Effective for mortgages with application dates
on or after January 10, 2019, the corporation may only
purchase, make commitments to purchase, service, sell,
lend on the security of, or otherwise deal in a mortgage
that i1s a qualified mortgage (as such term is defined in
section 129C(b) of the Truth in Lending Act (15 U.S.C.
1639¢(b); as added by section 1412 of the Dodd-Frank
Wall Street Reform and Consumer Protection Act (124
Stat. 2145)), in accordance with the regulations issued by
the Bureau of Consumer Financial Protection to carry out
such section.”.

(b) FREDDIE MAC.—Section 305(a) of the Federal
Home Loan Mortgage Corporation Act (12 U.S.C.
1454(a)) is amended by adding at the end the following
new paragraph:

“(6) Effective for mortgages with application dates
on or after January 10, 2019, the Corporation may only
purchase, make commitments to purchase, service, sell,
lend on the security of, or otherwise deal in a mortgage
that is a qualified mortgage (as such term is defined in
section 129C(b) of the Truth in Lending Act (15 U.S.C.
1639¢(b); as added by section 1412 of the Dodd-Frank

Wall Street Reform and Consumer Protection Act (124
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Stat. 2145)), in accordance with the regulations issued by

the Bureau of Consumer Financial Protection to carry out

such section.”.

SEC. 107. PROHIBITION RELATING TO USE OF POWER OF
EMINENT DOMAIN.

(a) FANNIE MAE.—Subsection (b) of section 302 of
the Federal National Mortgage Association Charter Act
(12 U.S.C. 1717(b)) is amended by adding at the end the
following new paragraph:

“(7)(A) Notwithstanding any other provision of law,
the corporation may not purchase or guarantee any mort-
cage that 1s secured by a structure or dwelling unit that
18 located within a county that contains any structure or
dwelling unit that secures or secured a residential mort-
cgage loan which mortgage loan was obtained by the State
during the preceding 120 months by exercise of the power
of eminent domain.

“(B) For purposes of this paragraph, the following
definitions shall apply:

“(1) The term ‘residential mortgage loan” means

a mortgage loan that i1s evidenced by a promissory

note and secured by a mortgage, deed of trust, or

other security instrument on a residential structure

or a dwelling unit in a residential structure. Such
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term includes a first mortgage loan or any subordi-

nate mortgage loan.

“(i1) The term ‘State’ includes the District of
Columbia, the Commonwealth of Puerto Rico, and
any territory or possession of the United States, and
includes any agency or political subdivision of a
State.”.

(b) FREDDIE MAC.—Subsection (a) of section 305 of
the Federal Home Lioan Mortgage Corporation Act (12
U.S.C. 1454(a)) is amended by adding at the end the fol-
lowing new paragraph:

“(6)(A) Notwithstanding any other provision of law,
the Corporation may not purchase or guarantee any mort-
cage that is secured by a structure or dwelling unit that
18 located within a county that contains any structure or
dwelling unit that secures or secured a residential mort-
cage loan which mortgage loan was obtained by the State
during the preceding 120 months by exercise of the power
of eminent domain.

“(B) For purposes of this paragraph, the following
definitions shall apply:

“(i) The term ‘residential mortgage loan’ means
a morteage loan that is evidenced by a promissory
note and secured by a mortgage, deed of trust, or

other security instrument on a residential structure
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or a dwelling unit in a residential structure. Such
term includes a first mortgage or any subordinate
mortgage.

“(11) The term ‘State’ includes the District of
Jolumbia, the Commonwealth of Puerto Rico, and
any territory or possession of the United States, and
includes any agency or political subdivision of a

State.”.

SEC. 108. RECEIVER’S DISCRETIONARY AUTHORITY TO

CREATE RECEIVERSHIP ENTITY.

Section 1367 of the Federal Housing Enterprises Fi-

nancial Safety and Soundness Act of 1992 (12 U.S.C.
4617) is amended by striking subsection (i) and inserting

the following:

“(1) RECEIVERSHIP ENTITY.—

“(1) AUTHORITY; ORGANIZATION.—The Agen-
¢y, as receiver appointed pursuant to subsection (a),
may establish a receivership entity in such form or
structure as the Agency deems appropriate to meet
the purposes of receivership and this section.

“(2) POWERS.—Upon creation of such receiver-
ship entity, the Agency may transfer to it any assets
or liabilities of the regulated entity in default as the
Agency, in its diseretion, determines to be appro-

priate, and may authorize the receivership entity to
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perform any temporary function that the Agency, in
its discretion, prescribes in accordance with this sec-
tion. The transfer of any assets or labilities of a
regulated entity for which the Agency has been ap-
pointed receiver shall be effective without any fur-
ther approval under Kederal or State law, assign-
ment, or consent with respect thereto. Such author-
ity is in addition to any other power the Agency may
have as receiver or may confer on the receivership
entity.

“(3) EXEMPTION FROM TAXATION.—Notwith-
standing any other provision of Federal or State
law, any receivership entity established by the Agen-
cy pursuant to this section, its franchise, property
and income, shall be exempt from all taxation now
or hereafter imposed by the United States, by any
territory, dependency, or possession thereof, or by
any State, county, municipality, or local taxing au-

thority.

“(4) REGULATIONS.—The Agency may promul-
cate such regulations as the Agency determines to
be necessary or appropriate to implement this sub-

section.

“(5) NO FEDERAL STATUS.

A receivership en-

tity established pursuant to this section shall not be
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an agency, establishment, or instrumentality of the

United States.”.

SEC. 109. AUTHORITY OF RECEIVER TO REPEAL ENTER-
PRISE CHARTER.

Section 1367 of the Federal Housing Enterprises Fi-
nancial Safety and Soundness Act of 1992 (12 U.S.C.
4617) is amended by striking subsection (k) and inserting
the following new subsection:

“(k) REPEAL OF ENTERPRISE CHARTERS.—

“(1) FANNIE MAE.—KEffective five years after
the date of the enactment of the Protecting Amer-
ican Taxpayers and Homeowners Act of 2018, the
charter of the Federal National Mortgage Associa-
tion is repealed and the Federal National Morteage
Association shall have no authority to conduct new
business under such charter, except that the prowvi-
sions of such charter in effect immediately before
such repeal shall continue to apply with respect to
the rights and obligations of any holders of—

“(A) outstanding debt oblications of the

Federal National Mortgage Association, includ-

g any-
“(1) bonds, debentures, notes, or other
similar instruments;

“(i1) capital lease obligations; or
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“(i11) obligations in respect of letters
of credit, bankers’ acceptances, or other
similar istruments; or
“(B) mortgage-backed securities guaran-
teed by the Federal National Mortgage Associa-
tion.

“(2) FrREDDIE MAC.—Effective five years after
the date of the enactment of the Protecting Amer-
ican Taxpayers and Homeowners Act of 2018, the
charter of the Federal Home Looan Mortgage Cor-
poration is repealed and the Federal Home Loan
Mortgage Corporation shall have no authority to
conduct new business under such charter, except
that the provisions of such charter in effect imme-
diately before such repeal shall continue to apply
with respect to the rights and obligations of any
holders of—

“(A) outstanding debt oblications of the

Federal Home Lioan Mortgage Corporation, in-

cluding any:
“(1) bonds, debentures, notes, or other
similar instruments;

“(i1) capital lease obligations; or
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“(i11) obligations in respect of letters
of credit, bankers’ acceptances, or other
similar istruments; or

“(B) mortgage-backed securities guaran-
teed by the Federal Home Lioan Mortgage Cor-
poration.

“(3) EXISTING GUARANTEE OBLIGATIONS.—

“(A) EXPLICIT GUARANTEE.—The full
faith and credit of the United States is pledeged
to the payment of all amounts which may be re-
quired to be paid under any obligation de-
seribed in paragraph (1) or (2).

“(B) CONTINUED DIVIDEND PAYMENTS.—
Notwithstanding any other provision of law,
provision 2(a) (relating to Dividend Payment
Dates and Dividend Periods) and provision 2(c¢)
(relating to Dividend Rates and Dividend
Amount) of the Senior Preferred Stock Pur-
chase Agreement, or any provision of any cer-
tificate in connection with such Agreement cre-
ating or designating the terms, powers, pref-
erences, privileges, limitations, or any other
conditions of the Variable ILiquidation Pref-
erence Senior Preferred Stock of an enterprise

issued pursuant to such Agreement—
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“(1) shall not be amended, restated, or
otherwise changed to reduce the rate or
amount of dividends in effect pursuant to
such Agreement as of the Letter Agree-
ments between the Secretary of the Treas-
ury and the conservator of the enterprises
dated December 21, 2017, except that any
amendment to such Agreement to facilitate
the sale of assets of the enterprises shall
be permitted; and

“(11) shall remain in effect until the
ouarantee obligations described under
paragraphs (1)(B) and (2)(B) of this sub-
section are fully extinguished.

“(C) ArPLICABILITY.—AIl guarantee fee
amounts derived from the single-family mort-
gage guarantee business of the enterprises in
existence as of five years after the date of the
enactment of the Protecting American Tax-
payers and Homeowners Act of 2018 shall be
deposited into the United States Treasury, for
purposes of deficit reduction.

“(D) SENIOR PREFERRED STOCK PUR-

(CHASE AGREEMENT DEFINED.—For purposes
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